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Kansas State University 
Management’s Discussion and Analysis 

For the Year Ended June 30, 2007 
 



 

Total net assets at June 30, 2007 were $357.9 million, an $38.7 million increase over the prior year.  The 
breakout of net assets is shown below: 



 





 





 
• Construction and renovation projects affecting a variety of buildings were completed during the 

year at an estimated cost of $1.4 million. 
 

Additionally, the University was involv



2007 2006 2007 2006
ASSETS

Current Assets
Cash and cash equivalents 89,164,050$     83,487,230$     18,818,598$     22,465,019$     
Accounts receivable, net 23,969,042       22,468,695       7,210,274         5,626,233         
Pledges receivable -                        -                        62,000              28,695              
Investments 2,706,148         1,963,733         4,154,942         2,687,968         
Loans to students, net 3,573,175         2,997,632         -                        -                        
Inventories 4,377,402         3,222,933         405,260            437,288            
Prepaid expenses 964,163            899,227            316,110            1,626,617         

Total Current Assets 124,753,980     115,039,450     30,967,184       32,871,820       

Noncurrent Assets
Restricted cash and cash equivalents 11,643,795       10,225,690       18,075,005       17,002,831       
Pledges receivable -                        -                        584,867            42,866              
Investments 23,732,725       38,526,509       2,038,625         2,038,625         
Loans to students, net





2007 2006

Cash Flows from Operating Activities



2007 2006

Reconciliation

Operating income (loss)---SRECNA (170,641,840)$    (160,662,137)$    
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Note 1 - Organization and Summary of Significant Accounting Policies 
 
Organization.  Kansas State University (University) is a comprehensive, research, federal land grant 
institution governed by the Kansas Board of Regents and is an agency of the State of Kansas.  Accordingly, 
for financial reporting purposes, the University is included in the financial report of the State of Kansas. 
 
The University is currently classified as a Doctoral/Research Universi
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Noncurrent Cash and Investments
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Deposits. 
 
The carrying amount of the University’s cash and cash equivalents with the State Treasurer and other 
financial institutions at June 30, 2007 were $100,807,845.  The University’s deposits with the State Treasurer 
are pooled with the funds of other State Agencies and then, in accordance with statutory limitations, placed 
in short-term investments with the exception of the bond funds.  All bond proceeds are invested in 
conjunction with specifications stated in the bond resolutions. 
 
State law requires the University to deposit the majority of its cash balances with the State Treasurer, who 
holds and invests the funds.  These investments are managed by the Pooled Money Investment Board, 
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The Kansas State University Foundation (Foundation).   The Foundation is authorized by state statute to act 
as the investing agent for the state agricultural university fund.  Allowable investments include:  

• Time deposit, open accounts for periods of not less than 30 days, or certificates of deposit for 
periods of not less than 90 days, in commercial banks located in Kansas 

• United States treasury bills or notes with maturities as the investing agent shall determine  
• Insured savings and loan associations to the extent of the insurance provided by the F.S.L.I.C.  

 
Interest Rate Risk
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Note 8 – Revenue Bonds Outstanding 
 
Revenue bonds payable consisted of the following at June 30, 2007: 
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Revenue bonds payable consisted of the following at June 30, 2007: 
              Principal 
           Outstanding 
              6/30/07 
 
Kansas Development Finance Authority Revenue Bonds-Series 2000D   $  1,140,000 
(The Kansas Board of Regents – Kansas State University Ackert Hall Addition 
Project) issued on July 15, 2000 in 
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Note 9 – Loan and Lease Obligations 
 
In July 2003, Kansas State University and the Pooled Money Investment Board entered into a construction 
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