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• Sales and services of educational activities increased $1.9 million from the previous fiscal year. These revenues are
generated by activities that are related incidentally or exist primarily to afford hands on experience related to providing
instruction, research, and public service.

• Auxiliary enterprises increased $3.3 million from the previous fiscal year. Auxiliary enterprises include Housing,
Parking, University health services, and a variety of other smaller services.
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Extraordinary Items

The University did not have any special and extraordinary items in 2005.

Net Assets

Net assets increased by $1.9 million compared to the previous fiscal year, which generally indicates that the financial con-
dition has improved over the year. There were many offsetting variances, but the increase is primarily due to a reduction in
the deferred revenue liability, which consists primarily of grant and contract revenue received but not yet earned.

STATEMENT OF CASH FLOWS

The Statement of Cash Flows presents cash receipts and payments of the University during a period of time. Its purpose
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June 30, 2005 June 30, 2004

Net cash provided (used) by:
Operating activities $ (145,760) $ (145,463)
Non-capital financing activities 162,964 158,639
Capital and related financing/appropriations 25,637 2,048
Investing activities (60,460) 792

Net increase in cash (17,619) 16,016

Beginning cash and cash equivalent balances 121,284 105,268

Ending cash and cash equivalent balances $ 103,665 $ 121,284

SUMMARY OF THE STATEMENT OF CASH FLOWS (in thousands of dollars):

Cash provided by operating activities includes tuition and fee and grant and contract revenues. Cash used for operating
activities includes payments to employees and suppliers. Cash provided by non-capital financing/appropriations includes
state appropriations and the receipt and disbursement of the federal direct student loan program. Cash provided for capi-
tal and related financing activities represents proceeds from debt, the principal and interest payments towards debt, capi-
tal appropriations and grants, and the purchase and construction of capital assets. Cash provided by investing activities
includes purchases and sales of investments as well as investment income earnings and losses realized.

The University’s overall liquidity decreased by $17.6 million during fiscal year 2005. This decline is the net result of an
increase in state appropriations and issuance of bonds during the year, offset by the expenditure of existing bond proceeds
and cash paid for investment purchases.

CAPITAL ASSETS
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Kansas State University
Statement of Revenues, Expenses and Changes in Net Assets

For the Year Ended June 30, 2005

University Funds Compo.P756681ets
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Kansas State University
Statement of Cash Flows (Continued)

For the Year Ended June 30, 2005

University Funds____________________________________________

2005 2004____________________ ____________________

Reconciliation
Operating income (loss)—SRECNA $ (165,553,244) $ (172,347,571)

Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities:

Depreciation expense 20,933,590 21,559,712

Changes in assets and liabilities:
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Kansas State University
Notes to Financial Statements (Continued)

For the Year Ended June 30, 2005

Noncurrent Cash and Investments.
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Kansas State University
Notes to Financial Statements (Continued)

For the Year Ended June 30, 2005

Note 8—Revenue Bonds Outstanding

Revenue bonds payable consisted of the following at June 30, 2005:

Principal
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Kansas State University
Notes to Financial Statements (Continued)

For the Year Ended June 30, 2005

Revenue bonds payable consisted of the following at June 30, 2005:

P
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Kansas State University
Notes to Financial Statements (Continued)
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Kansas State University
Notes to Financial Statements (Continued)

For the Year Ended June 30, 2005

Note 13—Operating Expenses by Natural Classification
Y




