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The profit functions for the representative SMP and MMP in market A (market B) are
given, respectively, by

(3) P:=qf[a-mQ"+gQ"-c], and

4) Pp=dnla- Q" +Q%-cl+qs[a- Q% +Q" -c].
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It is immediate from (9) that the equilibrium market price is decreasing in the number of
market providers (n) and the numw4ider78u48MMPprice ividers (n
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1<q¢n;k. Since —— 2
n-1 1k
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expected to trigger merger activity in the very near future. Policymakers will naturally
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