








In the traditional Cournot model of oligopoly comprised exclusively of IMPs, an

increase in market concentration leads to an unambiguous increase in market powt6n
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consolidation trends,” particularly in network industries, and should serve to inform the
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and hence block (approve) mergers that are likely to enhance (diminish) consumer

welfare—an outcome seemingly at odds w



demand complementarities of the sort shown to be most damning to traditional merger
analysis.*”!

With respect to the telecommunications



the number of independent providers through consolidation will allow for the



because the “efficiencies ... likely to be realized from further downsizing of rail route
systems are limited.”?

The findings of this analysis suggest that further consolidation among rail






recognize demand-side merger efficiencies that derive from internalizing demand

externalities. Finally, it is seemingly important, particularly in
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